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I. Introduction

Innovation is a key to industrial competitiveness, sustainable growth, social development and job creation. To access this key, companies need to integrate, develop and market new technology and manage change. To do this more effectively, they depend not only on developing their own capacities but also on a more innovation friendly environment, e.g. the legal and fiscal conditions, and an improvement of the “innovation culture” in general.

SMEs play an essential role in the economic fabric of Europe and make vital contributions to employment. Developing the innovative capacities of “traditional” SMEs and creating new “hi-tech” companies drive the diffusion of new technologies and the emergence of new economic activities. 

Promoting innovation and encouraging SME participation, although not synonymous, are closely linked and call both for appropriate stimulation and policy measures. The “Innovation and SME Programme” pursues, within the context of FP5, this mission at Community level in coordination with enterprise policy. It stands at the cross-roads of the Community’s policies on Research, Innovation and SMEs and serves three main functions:

· As a “service provider”, the programme offers information services and assistance to innovative SMEs, other firms and relevant players. It supports the Specific Programmes* in their approach to Innovation and SMEs.

· As a “clearing house”, the programme collects innovation data and analyses trends, initiatives and policies at Community and Member States level. It offers platforms for trans-national experience exchange and contributes to Community policy initiatives.

· As a “test bed”, the programme launches pilot actions in the areas of Innovation and SME participation and aims at the continuous improvement of Community instruments.

II. SPECIFICITY OF THE Programme 

The new approach of FP5 has given rise to a new role of the Innovation and SME Programme and led to a significant evolution of its structure.

Co-ordination and support activities covering both dimensions of “Innovation” and “SMEs” will become increasingly important. New interfaces are to be built with the Thematic Programmes and with their “Innovation Units” **) in particular. The emergence of an innovation oriented management culture shared by all Community RTD programmes is the ultimate aim of these efforts.

In parallel, the programme will carry out specific activities under the following three strands:

The strand “encouraging SME participation” is completely new. It encompasses setting up a “single complementary entry point” and introducing common management tools. A new action line on “technological and economic intelligence” will be developed to guide the choices and orientation of SMEs. In particular those SMEs with limited or no research capability of their own will be able to benefit from this.

The strand “promotion of innovation” contributes directly to the implementation of the European Action Plan for Innovation and future Innovation policy initiatives. It includes a new generation of pilot and demonstration projects experimenting with new approaches in the priority domains of innovation and technology transfer.

The strand of “joint actions” includes in particular new Help Desks in two areas of the programme. one to provide information and support services in matters of intellectual and industrial property rights (IPR) and the other to help in matters of innovation financing and, in particular, in the creation of innovative enterprises (LIFT*). There are also actions to extend and improve CORDIS as the “multi-service” platform of the entire Framework Programme and to strengthen the Innovation Relay Centre (IRC) network to further stimulate the adoption and transfer of technologies at regional and local levels.

The “joint actions” will also include pilot actions in relationship with key domains of the European Action Plan for Innovation such as IPR, Innovation financing and the creation and development of innovative enterprises.

Impact assessment 

The programme will apply the general FP 5 criteria with particular emphasis on Community added value and economic development. Depending on the nature of the activities, additional criteria specific to “innovation” will be utilised. The impact of the programme will be elucidated by periodic appraisals against specific performance indicators. The performances of the support infrastructure and services provided by the programme will be assessed through user surveys and, where appropriate, apply quantitative targets.  Monitoring and evaluation procedures will be established for each pilot and experimental activity.

Selection criteria and programme implementation

The specific programme will be implemented through indirect RTD actions and pilot activities. Annex 1 outlines the calls for proposals foreseen in 2001 including the evaluation criteria to be applied. The calls currently envisaged under FP5 are listed in a “roadmap” (Annex 2). It is foreseen to update the workprogramme on a yearly basis.

III. activities Specific TO the programme

III.A PROMOTING innovation

III.A.1 Studies and Good Practices **
This action will enable the programme to effectively support the analysis and benchmarking of innovation performances and policies in Europe. It will serve policy makers at Community and member states level as a platform to discuss, analyse and launch innovation policy initiatives and enable the Commission to follow up policy measures in the area of innovation promotion (e.g. the Amsterdam and Luxembourg Summits) and to produce ad hoc policy recommendations, publications and study reports supporting future innovation policy initiatives. The action includes also the definition, launching and analysis of new pilot activities and the assessment of their results. 

At present, the main components anticipated are as follows:

The “Trend Chart on Innovation in Europe” will be further developed. This includes the collection, regular updating and analysis of information, at national and Community level, on innovation policies, practices and performances (focusing on the financing, setting up and development of innovative businesses and protection and transfer of technology), the benchmarking of innovation performances and policies, the dialogue with the Member States and leading Innovation experts, the dissemination of good practices as well as complementary studies, where appropriate, on trends and questions emerging from the “Trend Chart” and the execution of FP5.

The Community Innovation Survey (CIS) is a common endeavour of the Member States and the Union and will be continued (CIS III). It is expected to provide important input to the “Trend Chart” and to strengthen the empirical basis for Innovation policy in Europe. In-depth analysis of the statistical data will be executed in relation with the “Trend Chart”.

Equally linked to the “Trend Chart”, a “Regional Innovation Observatory” (RINNO) will be set up as a joint action of the programme and the European Regional Development Fund in the specific field of regional innovation policies. Building upon the achievements of the earlier actions on “Regional Innovation Strategies” and Regional Innovation Technology Transfer Strategies” (RIS/RITTS), RINNO will produce a European directory of regional public support measures for the promotion of innovation. 

The “Trend Chart” will also closely communicate with FIT (“Financing Innovation and Technology”), the “Studies and Good Practices” action of the programme specialising on innovation finance. 

The “Studies and Good Practices” action will also follow developments outside Europe and apply a generic approach including surveys, workshops and peer-reviews, benchmarking exercises, in-depth studies, feed back and consultation mechanisms with experts and relevant parts of the public as well as promotion activities. The action relates closely to the pilot activities of the programme in the areas of technology transfer, intellectual property, financing, setting-up and development of innovative firms as well as to its co-ordination and support activities. Under this action, recourse will be made to external expertise, assistance and promotion services (see roadmap).

III.A.2 New approaches to technology transfer

Under this action, a new scheme of “innovation projects” will be set up. Innovation projects” combine a research and a demonstration component promoting the initial transfer of technologies not stemming from the thematic programmes. Under their demonstration component (EU support 35% of total eligible cost) they contribute to the transnational diffusion and valorisation of the results achieved by technology transfer and validation projects. Under their research component (EU support 50% of total eligible cost) they promote the integration of new technologies and the analysis of the socio-economic and organisational aspects observed in this process. The innovation projects are, by their nature, a pre-competitive development activity according to the Community Framework for State Aid for Research and Development. Accompanying studies and analysis will draw out lessons and good practise in order to build showcases for the promotion of an innovation culture in Europe. By these means, the scheme will also become a new policy instrument and a “test bed” to develop new support methods adapted to different economic sectors.

Innovation projects will be selected on the basis of the selection criteria in annex 1.

By its demonstration component, every innovation project should produce a tangible case of an initial transnational technology transfer and demonstrate the impact on the business of the technical, socio-economic, and organisational aspects of this transfer. 

In addition, the action line will offer project “clustering” as a new opportunity to encourage self-organisation and mutual learning from projects across sectoral and cultural boundaries. 

To prepare the grounds for clustering, proposers will have to highlight the particular “non-technical” aspects of their project and the methods they intend to apply. They must be prepared to dedicate their research component together with other projects under the same cluster to common “non-technical” aspects. This research should produce new knowledge on socio-economic, organisational and other “non-technical” aspects of innovation arising from technology transfer.

By these means, project clusters would become “learning groups”, encourage the active exchange of experience between project participants and facilitate the identification and dissemination of transferable lessons and “good practices”.

Among others, “non-technical” aspects such as the following could be of interest to be dealt with under project clusters: 

· networking and co-operation between firms; specific methods to intensify the technical co-operation between SMEs and large firms; global technology sourcing, stimulating creativity and the innovative abilities of employees, involving users or consumers; innovation management techniques specifically adapted to developing new services;

· use of Internet services for the stimulation of new approaches such as advanced brokerage services involving all actors in technological innovation;

·  “employment friendly” ways of innovation, involvement of trade-unions and advancing the emergence of new job profiles and professions;

· methods for managing the introduction of new technologies, specifically adapted to the public sector, non-profit organisations, co-operatives and other forms of the social economy.

Project clustering would take place during the contract finalisation phase in full agreement with the participants and by the initiative of the Commission. It would take into account the themes and opportunities arising from each call as well as the preferences of the projects selected. Every project will carry out its demonstration component as appropriate to its specific case and without interference by other projects.

To optimise the benefits of clustering for project participants, the programme has launched appropriate accompanying measures:

· “Cluster support measures” to assist projects with the exchange of experience between projects, streamline and co-ordinate project contributions to the cluster.

· One “Common Promotional Structure” to ensure the “showcase” function of the action by co-ordinating the promotion activities of the clusters, securing a “corporate image” and using other actions of the programme such as CORDIS and the IRCs; multimedia tools or common web site; publicise experience in the relevant media and organise the participation of projects in conferences and fairs etc.

· One “Innovation Policy Interface” to extract lessons from the clusters *) and feed-back policy priorities into the design of the clusters, advise on benchmarking methods, set up expert panels and “Innovation Excellence Clubs” for awards, and organise visiting schemes, 

These measures also encompass the analysis and assessment of results achieved by projects executed under FP4.

Co-operation links would be established to enlarge the knowledge and dissemination basis of the action as well as with EUREKA. 

Three calls for proposals are foreseen, the third of which will be launched in 2001. To facilitate the preparation of proposals for innovation projects by SMEs, it is also envisaged that SMEs may apply for exploratory awards.

III.B. ENCOURAGING sme participation

III.B.1 A single complementary entry point

This is an entirely new action.  It aims to make it easier for SMEs to take part in Community programmes by offering them, as an additional means of access to the specific programmes, a single complementary entry point.  It will be common to all the programmes and make full use of existing support networks, such as  national contact points in Member States and the EICs (depending on their mandate.

To this end, the programme will set-up a structure that will provide the single complementary entry point to facilitate SME participation in Community programmes by enabling them to:

· be  aware of the importance and impact of Community RTD activities. This will be done by publishing a list of success stories which will be updated regularly. These success stories will present cases demonstrating the benefits SMEs have obtained by participating in a Community RTD programme (e.g. product and process innovation, access to new markets, image improvement, creation of employment).  A self help tool will be developed in 1999 allowing SMEs and intermediary organisations to determine themselves when it is appropriate to become involved in Community research;

· receive information about the programmes and have access to assistance with the preparation of proposals via a central “Help-line”. This will respond within 24 hours to information requests, carry out administrative and pre-proposal checks, forward SME proposals to the most appropriate programme and assist with the creation of consortia through the National Contact Points;

· submit proposals at any time, in the context of a permanently open call, with a view to benefiting from measures specific to them, such as exploratory awards or “co-operative research” projects (CRAFT). The single complementary entry point will receive and encode all proposals for the SME specific measures.  It will provide support to the thematic programmes by developing common evaluation tools, and defining common evaluation guidelines (See Section IV below);

· receive structured and rapid feedback on their applications.  Such feed-back will normally be provided within 13 weeks following the relevant cut-off date and contain detailed information on reasons for rejection as described in the manual of proposal evaluation procedures; thus allowing SMEs, where possible and appropriate, to improve their proposal and re-submit;

· present their view on how, in the future, the Community RTD actions could be modified to better suit the needs of SMEs;

· indicate their wish to participate in Commission expert groups, evaluation and monitoring panels and be guided towards the appropriate calls.

III.B.2
Joint support and assistance instruments

This new action has the aim of simplifying and harmonising SME participation conditions and to strengthen the impact of the single complementary entry point.  To do this, the programme will prepare SME specific contractual and information management tools to be used by all thematic programmes for implementing the special measures in favour of SMEs. 

The tools prepared under this action will include:

· User-friendly, common information package and other information material for submitting proposals covering all thematic programmes e.g. simplified application forms, modalities for electronic submission, etc.;

· Material and modalities for evaluating proposals (common evaluation guidelines and selection procedures, support for common proposal evaluations) as described in the manual of proposal evaluation procedures;

· Preparation of material and modalities for passing contracts and managing proposals (e.g.  verification of the eligibility and viability of SME proposers; common standard contracts and common guidelines for dealing with amendments and other contractual issues selection, contracting and training of Project Technical Assistants, training of Commission staff to be co-ordinated by the Co-ordination Group, etc);

· Common help-line centralising and responding to requests for  written or electronic documents, giving first assistance and directing callers to the most appropriate EU programme, Commission officer or National Contact Point;

· Preparation of promotional material (web pages on CORDIS and EUROPA, studies, statistics, press releases, success stories and events promoting the special SME measures);

· Management of the National Contact Point network of this programme for information and assistance related to the special measures for SMEs (see III.C.1); 

· Assistance to SMEs, as required, complementing that provided at local and regional levels and by the thematic programmes.  This assistance could be in the form of organising training workshops for project co-ordinators and intermediaries on the management of research contracts, the co-ordination and follow-up of projects, the exchange of best-practices or other topics of general interest to SMEs. Priority will be given to helping SMEs, in particular newcomers, to become efficient project co-ordinators.

III.B.3 Economic and technological intelligence

The aim is to use existing sources to identify SME needs and anticipate market and technological trends. Existing information networks, services and intermediaries will be used to provide SMEs with information and analysis to help them meet those needs and to direct them towards the most suitable Community instruments.

· Gathering and disseminating information to SMEs on the main technological and market issues which can be addressed through the participation in the Community RTD programmes. Internet, transnational networks of intermediaries (“SME” National Contact Points, IRCs, EICs), industrial federations, networks and associations of research performers, professional associations, chambers of commerce, will be used for these purposes.

· Methodologies inspired by Euromanagement and the “Innovation Management Techniques” action line of the “Innovation” programme under FP4 will be used to assess the technological needs of SMEs, by industrial sector or geographic region. Where appropriate, after technological audits, SMEs will be guided towards participation in the Community RTD programmes (mainly via “SME” National Contact Points but also through European industrial federations and regional development agencies). These actions may include transnational training activities and exchange of best practices.

· Organising workshops and brokerage events bringing together SMEs, suppliers, users and large firms to identify, in the context of technology transfer, the more specific needs of product supply chains. Existing networks (in particular “SME” National Contact Points) will be used to facilitate the establishment of transnational partnerships jointly addressing these needs, where possible in the format of proposals under the Community RTD Programmes.

· Informing and assisting SMEs involved in on-going projects under the SME specific measures on management, co-ordination and exploitation issues to increase projects’ impact.

In the context of the above actions, for which funding may be requested from the Commission, special attention will be given to women entrepreneurs and their networks.

III.C. JOINT INNOVATION AND SMEs ACTIVITIES

Under its “joint innovation and SME activities”, the programme will offer innovation support services through European networks (Innovation Relay Centres in co-operation with National Contact Points) and running information services (CORDIS) and two “Help Desks” specialising on IPR and innovation finance.

Under the same strand, the programme will launch pilot activities* in the fields of IPR, financing and creation of innovative firms to further develop results from the I-TEC and “Innovation and Growth” initiatives of the European Commission taking into account, as appropriate, an assessment of the results of the previous pilot activities. These pilot activities should be orientated towards enlarging the number of FP5 participants. They should add a European dimension to national and regional initiatives and innovation structures and contribute to developing and testing new approaches in the respective areas.

III.C.1 European support network for the promotion of research, technology transfer and innovation
Networks for information and assistance to potential participants will be reinforced to reflect the novelty of the structure of FP5 and the multidisciplinary, multi-sectoral aspects of the projects to be launched. Existing structures will be optimised to further encourage and facilitate access to Community RTD programmes.
a) The National Contact Points System

The Commission will provide European-level support, co-ordination and training for National Contact Points (NCPs), to be set up by the Member States.

Architecture of the NCP Network

The model of the CRAFT network of focal points could be used since it has proved its efficiency in particular in improving the quality of proposals.  For FP5 a similar approach could be followed by setting up in each Member State an array of information and assistance points: the National Contact Point (NCP) system.

In each Member State, the NCP system should be structured so as to ensure both competence in different specialities of the 5th Framework Programme and coherence of approach.  It should provide a good thematic and geographical coverage, preferably by drawing upon existing structures.

Each NCP system would liase at Community level, with the help of the Commission, with other NCP systems in other Member States and Associated States.

Target groups and intermediaries
It will be important to maximise awareness.  Taking account of the subsidiarity principle, special attention would be paid to SMEs, new actors, end-users, and less favoured regions*. Intermediaries and multipliers should also be targeted since they have a role in disseminating information.  Examples of the latter are professional and trade associations, technology brokers, development agencies, co-operation networks (e.g. BC-NET, etc.), banking organisations.

Tasks recommended to the organisation(s) operating the NCP system
The tasks would consist of:

· Informing, awareness raising

· Advising, assisting and training potential proposers to FP5 in the respective areas of competence;

· Signposting, to other Community network services, those potential participants who require assistance for; for example, matters relating to innovation and technology transfer, typically dealt with by the IRC network (conversely, the IRC would signpost organisations to the NCP system whenever they require assistance in preparing an RTD proposal). 

Nomination of the organisation(s) 

Member States have responsibility for the organisational structure of the NCP system.  When possible and appropriate, one or a few organisation(s) would suffice to cover all needs on both a thematic and geographical basis. Member States are also responsible for the nomination of the organisation(s) of the NCP system and for its setting up according to the above guidelines.

Financing arrangements
The Commission may support:

· additional costs relating to special events, of a transnational dimension, such as information and assistance activities, conferences and workshops, training sessions arranged by the NCP organisation(s)

· extra costs linked with transnational co-ordination meetings between NCP organisation(s).

The respective Thematic and horizontal programmes may cover these costs.

b) The Network of Innovation Relay Centres (IRCs)

Network Architecture

In each Member State, the IRC system should be organised and integrated into a rationalised and co-ordinated network system so as to ensure synergy with both the NCP system and the specific national context and in order to respond to the needs expressed. It should provide an optimised geographical coverage, preferably by drawing upon existing structures. 

With a view to ensuring an optimal contribution by the IRC Network to the objectives of this programme, including its on-going cost-effectiveness without compromising its level of performance, a study will be carried out during the first half of FP5. This will investigate how the Community contribution from this programme might be gradually affected, over what period of time, inter alia exploring the possibilities for the IRCs to move towards progressive self-financing and what other possible sources of financing might be available to the IRCs depending on circumstances and proposals (e.g. structural funds, charging, or other sources identified through an analysis of the responses, selected or not, to the call for proposals for the IRCs).

Each IRC will liaise at Community level, with the help of the Commission, with other IRCs in other Member States and Associated States.

The network could be additionally linked to former NIS countries (or at least some of them) and Mediterranean countries, in co-operation with the INCO programme (currently no specific provisions are foreseen) and TACIS and Meda programmes, subject to adequate financing provisions. 

The IRCs will deal with technology transfer and innovation in FP 5 and will carry out their work in synergy with the national and regional innovation support infrastructure including the aforementioned National Contact Points (NCPs). 

The Commission will organise co-ordination of NCP and IRC, notably via periodical joint briefs and information exchange events.

Target groups of the IRCs
It will be important to maximise awareness of the existence and mission of the IRC network. Taking account of the subsidiarity principle, IRCs would pay special attention to SMEs, and less favoured regions*. Other organisations would also be targeted such as universities, research centres and, where appropriate, larger companies, as well as, in far as they are effectively contributing in disseminating information, professional and trade associations, technology brokers, development agencies, co-operation networks (e.g. BC-NET, etc.), venture-capital funds, etc.

Recommended tasks for the IRCs 
· provide information on the innovation actions of FP5;

· promote the trans-national transfer of technologies, whatever their origin, in accordance with the needs of the local industrial, economic and social fabric;

· promote the trans-national dissemination and exploitation of the results of Community research**, including notably those identified by the innovation units of the thematic programmes as suitable for third party exploitation and for EUREKA (see chapter IV.A);

· stimulate the capacity of firms to adopt new technologies by establishing their needs and ability for trans-national co-operation and partnerships between them;

· promote common trans-national innovation initiatives of European regions as well as support schemes in priority areas in the Programme i.e. innovation finance, start-up companies, etc. 

· signpost to other services those potential participants who require assistance with, for example, participation in the thematic programmes, in particular dealt with by the aforementioned NCPs (conversely, the NCPs would signpost organisations to the IRCs on matters relating to, inter alia, trans-national technology transfer). 

Financing arrangements
The horizontal programme may support:

· The functioning cost of each IRC on a shared cost basis following call for proposals. As was the case with the relay centres Call under FP4, value for money, in particular realistic plans and terms for linking public support to the volume and quality of services, will be a consideration. Thus, it may be an advantage for the proposers if they could demonstrate that they are able to contribute financially as much as possible to the project through their own means, hence reducing the share of Community contribution.
It is envisaged that Community financial support by this programme would allow IRCs to be funded up to 50% of eligible full costs for the first 24 months of operations. Thereafter, depending on the results of the aforementioned study, the level of contribution by this programme would be adjusted, in correlation with the progressive integration of the IRCs into the core business/service structures of the host organisations and in the light of conditions prevailing at that time.

III.C.2. Electronic information services and other means of dissemination

The role of the Community R&D Information Service (CORDIS) as the publishing and communication service of the entire Framework Programme will be confirmed and further developed and it is envisaged that, under FP5, all thematic programmes will use CORDIS in common. To this end, the range of CORDIS services will be extended and its user-friendliness improved taking into account the needs of the thematic programmes. 

The main functions of CORDIS will be as follows:

· a multi-service platform for project proposers and contractors, with special attention to SMEs, to facilitate their participation in FP5 and to further the transparency and flexibility of programme execution ;

· a common project data base of all projects supported under FP5 to make inter-programme comparisons and analyse RTD trends;

· an information tool for easy access by technology brokers and industrialists to improve the effective use and exploitation of the RTD results achieved and to facilitate technology transfer in general;

· a window for the media and the larger public world wide to disseminate information, electronically and by other means, regarding the implementation and the achievements of Community RTD and Innovation policies and their future development;

· a comprehensive source of information on innovation activities at Community and Member States levels.

The main activities of the action are the following:

· Running the necessary infrastructure and services to support information collection, quality control and dissemination of all information on Community RTD and innovation activities that is to be made available to the public.  Dissemination of this information will be by inter-related databases and web pages. Regular user surveys and quality audits will be carried out to continuously improve the user-friendliness and ease of navigation for both inexperienced and expert users. A multi-lingual user-interface will also be developed. 

· Dissemination measures will be targeted to the needs of specific user groups such as intermediaries at local or regional level, information specialists, the media, SMEs and other industrial target groups, policy makers. These will take the form of magazines, press releases, CD-ROMs, etc. The programme could also provide guidance on sector- and user-specific media and publicity strategies. 

· Developing specific tools, in close co-operation with the other programmes, starting with guidance tools for users (e.g. on proposal writing); services to facilitate European partnering and communication in view of participation in EU research and exploitation of its results; tools for information collection (from Community programmes and the research and innovation community in general) and a “Print on-demand” service for on-line available tendering documents. Within the aims of the programme, tailored communication tools will be offered to improve the inter-programme communication, the feedback from users, and the consultation of external groups.

· A multimedia platform will be developed for the presentation of research results in the form of a virtual technology fair. This platform will support the marketing of European research results, the dissemination of success stories of Community RTD to the larger public and a multilingual and multimedia magazine to raise awareness among the general public on the impact of research and innovation on the society. It could also support a network of “show case” regions for entrepreneurship and innovation measures (see the Action below “Mechanisms to facilitate the setting up and development of innovative firms”).

· Continuous analysis of emerging information technology (including tools for improved inter-activity and multi-mediality) in view of its appropriate introduction. Future technical developments will further be integrated with respect to selective dissemination of information on individual user profile, multimedia information, etc.

· The ERGO (“European Research Gateways On-line”) will be maintained at current levels to facilitate access to national scientific and technical information services, to enhance the harmonisation of research information by organising the exchange of experience between the national organisations involved and to produce regular updates of related recommendations (CERIF, the Common European Research Information Format).

III.C.3 Intellectual property
In the area of intellectual property, the programme will fully establish and extend the “IPR Help Desk”. Pilot actions will be launched to support National Patent Offices and to build awareness of the importance of IPR at the crossroads of industry and higher education. The programme will carry through its traditional activities in protecting RTD results belonging to the European Union, promoting their utilisation and supporting the thematic programmes (QUICK SCAN, training offers for project officers etc). 

The main strands of the action are as follows:

a)
IPR Helpdesk

The IPR Helpdesk offers a range of services to actual and potential contractors in ongoing Community RTD programmes, such as information on IPR aspects, comprehensive information on IPR issues, facilitating access to searchable patent databases and information on relevant legislation. A web-based information tool provides modular information, multimedia supports and hyperlinks for downloading on patents and other IPRs. Multilingual entry points facilitate access to esp@cenet, an Internet network of patent information servers set up by the European Patent Organisation (consisting of the National Patent Offices and the European Patent Office) and a telephone helpline provides customised counselling services for Community RTD contractors.

It is intended to extend the operation of the Help-Desk, taking into account the results and lessons from the initial two-years period.

b)
Protection and utilisation of Community research

The protection of research results belonging to the Community will be continued and the portfolio of patents and other IPR will be regularly screened, giving particular emphasis to the commercial value of patents.

The licensing policy will be reinforced to enhance the exploitation of research results of the JRC and the transfer of technologies resulting from these to industry. As a first step in this direction, the portfolio of JRC patents will be published on the web. Tailor made services could also be supplied in liaison with the JRC, such as market studies or searching for licensing partners.

c)
Pilot Activities *)
The pilot activities under this action are designed to improve IPR related training, education and information activities with particular attention to young entrepreneurs and “would be entrepreneurs” in larger firms, the higher education system and in public research facilities (including the JRC).

As the National Patent Offices can play an important role in this respect, a first pilot activity will support the current efforts of the Offices to review and adapt their roles in the innovation process (decentralisation, awareness raising schemes, technology watch activities etc). The action will provide a platform to the Offices to enhance networking across borders and to exchange good practices of how to provide services to innovators. A call for proposals will be launched inviting National Patent Offices in collaboration with their partners to submit scheme proposals. The contents of such schemes may relate, inter alia, to enhanced provision of technical information, innovation promotion, inventor counselling, technology watch, search on demand and awareness raising.

In parallel, an exploratory study and a workshop will be carried out to investigate in further detail the obvious need to better integrate IPR related issues into the curricula of the higher education systems in Europe. Natural partners of this action will be those organisations in the member states providing entrepreneurship training such as universities, chambers of commerce, innovation advisory centres, regional patent information centres, engineering associations, inventors’ associations, research centres, etc. 

Depending on the outcome of the exploratory study and the workshop, a European-wide scheme might be set up to support trans-national pilot projects in this area and to stimulate the exchange of good practices (“virtual college”).

III.C.4 Access to private innovation financing

The programme will consolidate its recently launched support and pilot instruments facilitating the access of SMEs to private innovation finance. LIFT will be consolidated as a service offering information, assistance, training, generic tools and carrying out awareness raising activities. The FIT action will contribute to the identification and dissemination of good practices. Based upon a regular detailed assessment of the results and experience achieved, new pilot actions may be launched targeting innovative companies. 

a) The LIFT service

LIFT will provide information and guidance to SMEs, in particular those participating in Community funded RTD, to improve their access to private innovation financing. Launched as a pilot project at the end of FP4, LIFT will be continued and extended to cover a larger number of thematic and horizontal programmes, to facilitate more investor and financier networks and to liaise with agencies in the Member States.

The LIFT service includes:

· to continue the existing co-operation with existing facilities (in particular Eurotech Data Service);

· dissemination measures (principally through CORDIS and similar services);

· making available generic tools and providing individual assistance (principally through a central helpdesk, through thematic and horizontal programmes and through the IRC and similar networks);

· measures to support the exploitation of RTD results (principally in co-operation with the Specific Programmes, such as training, awareness raising activities, specific action towards industrial sectors, transnational investment fora);

· relay and networking between investors, financiers, innovative SMEs, researchers (principally through networks established as a result of actions carried out under the activity related to mechanisms facilitating the creation and development of innovative companies) and national supporting actors (such as the IRC and similar networks).

b) Continuation of the FIT action

The action “Financing Innovative Technology” (FIT) aims to establish durable links between the realms of innovation and of finance. The action brings together different parties from those realms and encourages them to collaborate around specific themes or projects. Initially launched on three specific themes (guarantee mechanisms, informal investors and technology rating methodologies*), FIT will be continued and gradually cover additional subjects, e.g. those identified under the “Innovation, company creation and employment” initiative and include additional partners notably financiers, investors, innovative SMEs and support agencies.

To cover these issues and to develop formats for innovative actions such as a “European Entrepreneurship Curriculum”, calls for tenders may be launched, subject to a detailed assessment of the experience achieved in the action line, the current environment and possible new actions in the field. 
c) Pilot activities **)
Based on the experience gained through the I-TEC pilot project a pilot project may be launched to orientate private investment to the initial stages of high technology innovation projects and high growth potential enterprises.

This action would be implemented in co-ordination with the European Investment Fund, the European Investment Bank and other financial actors. It would entail:

· Promoting trans-national networking, relay and interconnection between operators (financial and otherwise) involved in the creation and development of innovative companies, including financiers and investors; technology sources (science parks and research institutes, in particular those that have created seed funds to bring promising projects to exploitation, or those that have the potential to form “technology clusters” at European level; high-tech innovative firms); organisations providing support to innovation, (lawyers, investment bankers, etc).

· Providing assistance to fund managers and investors based on the experience gained with the I-TEC pilot project to acquire the expertise needed to evaluate and manage this type of investment.

Other pilot actions in the field of innovation finance could be launched based on the priorities and findings of the FIT project under the “Studies and Good Practice” action. These actions would rely on the co-operation between investors, researchers and industry in order to test and demonstrate new approaches shown to be relevant to the exploitation of RTD results.

III.C.5 Mechanisms to facilitate the setting-up and development of innovative firms

This pilot action is new and originates from the Amsterdam and Luxembourg Councils and the “Growth & Employment” Initiative. It aims to identify,  analyse and validate regional (or infra-regional) initiatives contributing to the creation and development of innovative firms. A network of such initiatives from different economic areas in Europe will be set up and constitute a “show case” of successful schemes in Europe. University initiatives and spin-off schemes as well as other public and private bodies with experience in promoting the setting-up and development of innovative firms will be the main partners of the action. The action will also serve innovative firms to generate “success stories” and enhance their visibility. 

Throughout Europe, the number of public initiatives and mechanisms facilitating the setting-up and development of innovative firms is evolving very rapidly. Member states and regions have realised the importance of this issue and dedicate substantial resources to it.

The ongoing dialogue with the Member States prompted by the European “Growth & Employment” Initiative has emphasised the need to keep abreast of this fast moving environment and to complement Member States and regional initiatives by an appropriate exchange and promotion mechanism at European level.

The present action takes into account the conclusions of the “Vienna Forum” to set up a scheme involving regions showing particular creativity and experience in stimulating the creation and development of innovative enterprises.

The objectives are, in conformity with the orientations of the European Council of Amsterdam, to analyse, identify and validate, in the framework of pilot actions, new approaches to support the creation and development of innovative firms and to encourage private investment, particularly risk capital, in these enterprises.

Actions in this area are mainly carried out at local level. For this reason, and in order to benefit from the experiences gained from these actions, it is proposed to create a network of economic areas (regions and sub-regions).

This network will in particular analyse, identify and validate schemes for the creation and development of innovative firms in order to promote the visibility of such schemes.

In particular, addressed will be:

· measures for the creation and development of innovative firms and successful entrepreneurship and improving, at European level, the visibility of such measures

· measures to overcome or modify regulatory, administrative and statutory barriers (e.g. academic status) impeding the creation of high technology firms;

· the collaboration of industry and higher education

· complementarity between public and private initiatives and good practices to encourage coherence

· measures to disseminate success stories and good practices to policy makers in order to induce duplication and “snowball effects”

· measures to demonstrate original instruments/approaches and to test their transferability to other regions participating in this pilot action and, by inference, future Community actions

These actions are designed to provide a sound analytical basis for initiating actions in the framework of innovation and enterprise policies to develop new approaches to support the setting-up and development of innovative firms.

It is foreseen to launch, based on the experience gained with the first call, a second call for proposals in 2001. This call will, inter alia, identify the economic areas (regions or sub-regions) which could demonstrate excellent schemes to create innovative companies and which intend to share information, experience and methods in a common network and to select project proposals contributing to the above mentioned objectives .

Two types of accompanying measures are, notably, envisaged in the call:

· Support measures to facilitate network management, interaction, dissemination and promotion of results notably through the annual European Forum of Innovative Companies.

·  “Innovation Policy Interface” in co-ordination with other relevant policies to extract lessons from the action*) and feed-back policy priorities; benchmarking; setting up expert panels, and “Innovative Excellence Clubs” for awards and organise visiting schemes. 

The action will closely interact with other activities of the programme in the areas of innovation finance and IPR. Specialised services under CORDIS will support the communication among the partner regions of the network and the dissemination of lessons learned at a European scale.

To cover lateral aspects such as education, training and mobility of researchers, and notably enterprise policy, it could become necessary to widen the scope of this action. In this case, the programme would act as a co-ordinating element with regard to related Community initiatives.

In co-operation with the Member States and European associations of enterprises, a European-wide directory of competencies, start-up and high-tech companies (“EU START-UP”) will be set up and continuously updated. 

To valorise the results of the RIS/RITTS action, the network of the respective regions will be consolidated to intensify exchange of good practices. Expert services will be provided for those regions involved in designing regional innovation strategies. The network could also be enlarged to include regions not initially involved. In parallel, trans-national Innovation Strategy Projects will be initiated to encourage the transfer of experience from RIS/RITTS regions to partners in the accession countries. Under this action, recourse will be made to external expertise and assistance.

IV. Co-ordination and support activities

IV.A Support activities relating to Innovation

The programme will co-ordinate and support activities to make the best possible use of the RTD results achieved under the thematic programmes. A co-ordination mechanism involving this programme and the “Innovation Units” of the thematic programmes **) will deal with issues of common interest such as exploitation, dissemination, impact monitoring and introducing the “Technology Implementation Plan” and other new instruments. The programme will also offer its support with a view to the joint development and implementation of innovative instruments. 

The practical implementation of the new FP5 design depends on the ability of the thematic programmes and the key-actions to orient projects towards a “problem solving” approach, to develop tailor-made instruments supporting the validation and absorption of new technologies and to offer assistance to RTD projects, in particular in the areas of IPR and Innovation Finance.

In this regard, the predecessors of the “Innovation and SME” programme have developed a variety of methods and instruments under earlier Framework Programmes. Under FP5, this programme and the thematic programmes will have to ensure, by a common effort, the effective transfer of these earlier experiences into the “mainstream” of the thematic programmes.

To secure effective collaboration, this programme will set-up a co-ordination mechanism involving the “Innovation Units” which will assist this programme with issues of common interest such as:

· Planning and facilitating technology transfer activities within the thematic programmes and providing monitoring and evaluation data on technology transfer and other innovation activities within the thematic programmes in order to assess the innovation impact of Community RTD and its potential influence on innovation policies; 

· promoting the proper application of the “Technology Implementation Plan” **) and establishing, where appropriate, common guidelines, methods and mechanisms for the implementation of FP5, its dissemination and exploitation rules and promoting the implementation of those guidelines, methods and mechanisms and monitor their implementation;

· providing summary information on results of Community RTD (in particular those results which are suitable for third party exploitation and for EUREKA);

· identifying issues which would benefit from a co-ordinated approach and  potential needs arising from the execution of the thematic programmes in order to develop and test new, specific or common, instruments;

· organising the exchange of experience and good practices between the programmes.

These activities will aim at increasing the use of the RTD results achieved under FP5 and earlier Framework Programmes and enhancing the exchange of information and good practices among specific programmes. They should also contribute to the development of an innovation oriented management culture shared by all programmes under FP5.

The programme will also continue with its role as a “test-bed” of the Framework Programme to identify, develop and test, with the active support and in close co-operation with the “Innovation Units”, new instruments to further enhance the innovation impact of Community RTD. It will also maintain effective feedback mechanisms with the other programmes to continuously adapt and improve the general innovation support infrastructure (IRCs, CORDIS, IPR Help Desk, LIFT etc).

At the present stage, the following support activities are envisaged:

· Concise training modules for project officers and evaluation experts. These modules would cover specific aspects of innovation management, starting with innovation finance and IPR. The specific programmes could also be supported with the efficient and homogenous implementation of existing administrative instruments (exploitation plans, technology implementation plans, common set of Project Quality Indicators).

· Offering assistance (e.g. through the IPR and LIFT Help-desks) to organisations requiring private investment or other forms of assistance for exploiting the results of RTD projects. 

· Innovation Benchmarking Service (IBS) inviting all RTD projects under FP5 to compare and assess their innovation techniques and performances on a voluntary basis. The IBS would be developed and run in collaboration with European leaders in the field of innovation benchmarking. Awards could be envisaged to raise the interest of projects in this action. 

· “Opportunity watch” service to assist RTD projects with the identification and exploitation of unforeseen spin-off results which tend to be overlooked or underestimated by the direct project participants. 

· Developing and testing instruments (project screenings, workshops, etc) to identify policy relevant trends and results emerging from FP5 and to assist the specific programmes setting up appropriate interfaces with the Community policies concerned.

· Offering tailor-made tools for change management to project clusters promoting sensitive technologies or operating in “difficult” socio-economic environments (e.g. awareness scenario workshops, mediation techniques). 

· An annual “European Open School of Innovation” would gather members of the “Innovation Units” and representatives from industry, universities and the member states to discuss results, trends emerging from the execution of FP5 and to exchange experience. Participants in the Innovation Benchmarking Service as well as excellent performers and award winners from the action “New approaches to technology transfer” could also be invited.

The programme will implement these activities by accompanying measures.

IV.B
Support Activities relating to SME Participation

This action aims at encouraging and facilitating SME participation in FP5.  In this context, special attention will be given to SMEs with limited or no research capability of their own. The programme will co-ordinate and support activities to encourage and facilitate SME participation in indirect RTD and demonstration projects. Special information and assistance actions may be launched via the NCP network.

The following measures to support and encourage SME participation in RTD and demonstration projects will be undertaken by each thematic programme, respecting SMEs’ need for a flexible and easily accessible support system:

Exploratory Awards and Co-operative Research

The measures aimed at encouraging and facilitating SME participation in RTD activities relate to projects that show great potential as regards innovation. Co-operative Research proposals and Exploratory Awards proposals aimed at Co-operative Research may fall within the overall objectives of the thematic programmes. In other words, they do not have to relate to the specific objectives and priorities of the key actions, generic technologies and research infrastructure. As such, these measures allow for a “bottom up” character since proposals may be submitted for the objectives and priorities of the thematic programmes in their entirety.

Exploratory Award proposals intended to prepare non-CRAFT projects must address priorities identified in the work programme regarding the periodic call envisaged for the submission of the resulting project proposals. In addition, they must be submitted sufficiently in advance of the closing date of the envisaged periodic call. Non-CRAFT project proposals prepared through Exploratory Awards must conform to the priorities of the periodic call in response to which they are submitted (even if these priorities have changed compared to those on the base of which the Exploratory Award proposals were selected).

i)
Exploratory Awards to support and encourage SME participation in Community indirect RTD projects.

Under this scheme, partnerships comprising at least two eligible SMEs* from two different Member States or one Member State and an Associated State can obtain financial support from the Commission to prepare a project proposal for a co-operative, collaborative, demonstration, combined collaborative and demonstration or innovation project. The Exploratory Award will allow them to complete the definition of the project proposal undertaking market analysis, novelty verifications, feasibility studies and/or partner searches. For projects relating to biomedical research and when justified, one SME and an end-user from a different eligible state can also apply for an Exploratory Award**).  The total costs of an Exploratory Award may not exceed 30.000 Euro, of which the Commission will finance 75%. The maximum duration of an Exploratory Award is one year.  An SME may only receive one Exploratory Award under Framework Programme V.

ii)
“Co-operative research” (CRAFT) projects 
These enable at least three mutually independent eligible SMEs* from at least two different Member States or one Member State and an Associated State to jointly seek the resolution of their common technological problems by entrusting them to third legal entities (the “RTD performers”), including industrial entities, with appropriate research or technological validation capacities.  In the context of co-operative research projects, which may include technology transfer activities, work amounting to at least 40% of the total project costs and 50% of the labour time must be carried-out by the RTD performers. They will receive (from the SME consortium) 100% of their cost incurred during the project.

SME contractors which are able to seek part of the resolution of their technical problems internally, may carry out part of the work themselvesmay do so, up to 60% of the total project costs. The total cost of co-operative research projects will range from 300.000 to 2 million Euro, of which the Commission will fund 50%. The duration of the project will range from 1 to 2 years.

To ensure that all SME contractors benefit from the project, no single SME contractor or affiliated contractors will be able to contribute more than 40% of the total SME contribution. Also, SME contractors from a given country will not be able to cumulate more than 60% of the total SME contribution.

Other organisations located in Member States or Associated States (“sponsors”) may be involved in co-operative research projects. However, these other organisations will neither receive Community funding nor have ownership of the IPR resulting from the project.

The costs of co-ordinating a co-operative research project (e.g. administrative costs) may be charged as eligible costs under the heading “sub-contracting costs” if it is impossible for any of the SME contractors to act as co-ordinator. However, this has to be clearly justified.

The intellectual and industrial property rights will belong to the SME contractors..   Special emphasis will be put on the validation of the research results inside the SMEs to ensure an effective transfer of knowledge from the RTD sub-contractor to the SMEs.  Where necessary, a co-operative research project can be followed by a demonstration phase.

The implementation of these SME specific measures by all 4 thematic programmes will follow the common rules proposed by this horizontal programme, in order to ensure transparency for the beneficiaries. These rules include common contractual and information management tools, an open call for proposals, common cut-off dates for proposal evaluation, a single complementary entry point for the reception of proposals for SME specific measures, common rules for eligibility and for scientific and technological evaluation, common legal and financial provisions as well as a harmonised and rapid feedback to applicants.

To enhance the access of these measures for SMEs, both schemes will be implemented by each thematic programme via open calls with common cut-off dates at mid January, mid April and mid September (final deadlines: 18 April 2001 for Exploratory awards and 17 April 2002 for Co-operative Research).

Actions to inform and assist SMEs on the SME specific measures are described in the chapter on economic and technological intelligence (III.B.3).

In addition, thematic programmes may implement different take-up measures meant to stimulate the adoption, in particular by SMEs, of technologies and know-how generated under the Community RTD programmes. 

The programme would also be responsible for the provision of monitoring and evaluation data on the operation of SME measures within the thematic programmes. These data, to be collected by the horizontal programme, would include:

· SME participation in different types of actions: collaborative research, co-operative research, demonstration projects; Exploratory Awards, take-up measures, etc.

· Type and nature of SME participation in these actions (e.g. size and nature of SMEs, industrial sector, - with other actors such as large enterprises).

· Impact on SMEs (product/process development, employment creation).

· Impact of SME specific actions (e.g. selection rates of Exploratory Awards, take-up measures).

· Success stories, analysing and presenting benefits of SME participation in the Framework Programme.

Part of these data will be used for the preparation of reports on the activities of the RTD programme (Art. 130 P), on the S&T indicators and on co-ordination of activities in favour of SMEs (DG Research).
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OUTLINES OF CALLS FOR PROPOSALS TO BE LAUNCHED IN 2001

III.A.2

Innovation projects

III.C.5
Mechanisms to facilitate the setting up and development of innovative firms

IV.B

Exploratory awards *)
IV.B

Co-operative Research *)


Outline of call for proposals

Title:
Innovation Projects
Scope:
Innovation projects combine a research and demonstration component promoting the initial transfer of technologies not stemming from the thematic programmes. Under their demonstration component (EU support 35% of total eligible cost, plus 10% in the case of SMEs) they contribute to the transnational diffusion and valorisation of the results achieved by technology transfer and validation projects. Under their research component (EU support 50% of total eligible cost) they promote the integration of new technologies and the analysis of the socio-economic and organisational aspects observed in this process.

The innovation projects are, by their nature, a pre-competitive development activity according to the Community Framework for State Aid for Research and Development.

Accompanying studies and analysis will draw out lessons and good practises in order to build showcases for the promotion of an innovation culture in Europe. By these means, the scheme will also become a new policy instrument and a “test bed” to develop new support methods adapted to different economic sectors.

Type of actions:
Projects

Dates:
15.09.2001– 15.12.2001

Indicative amount:
40 MEUROS



Evaluation criteria for “Innovation Projects”

CRITERIA
Type of action 


Projects

1.
Scientific/Technological quality and innovation


a)
The relevance of the research in clarifying “non-technical” aspects of innovation and its contribution to achieve the objectives of the Programme.
y

b)
The degree of innovation of the methods applied to solve “non-technical” innovation problems.
y

c)
The appropriateness of the chosen approach, methodology and workplan (tasks, responsibilities, timing, milestones, deliverables) in addressing the technology transfer described in the proposal.
y

2.
Community Added Value and contribution to EU policies


a)
The potential of the  workdescribed in the proposal to contribute to solving l problems at European level.
y

b)
The transnational combination of complementary expertise put forward by the proposal.
y

c)
The potential of the proposal to contribute to the implementation of EU policies, in particular EU innovation policy.
y

3.
Contribution to Community social objectives


a)
The potential of the proposal to contribute to improving the quality of life, health/safety, environment and natural resources.
y

b)
The potential of the proposal to contribute to improving the employment prospects and the development of skills.
y

c)
The potential of the proposal to  Improve organisational and social stuctures in enterprises.
y

4.
Economic development and S&T perspectives


a)
The potential of the proposal to contribute to economic growth, in particular through the wealth of applications and the quality of the exploitation plans.
y

b)
The fit of the “non-technical” aspects of the proposal with the strategic interest of the consortium and its potential to improve competitiveness.
y

c)
The expected efficiency of the dissemination strategies proposed.
y

5.
Management and resources


a)
The quality of the management and proposal execution proposed, in particular means to assist multi-cultural and multi-disciplinary partnership, ensuring good communication within the proposal consortium and with the respective target groups.
y

b)
The quality of the partnership and involvement of appropriate partners to assure the competence, expertise and complementarity required for performing technology transfer and assessing methodologies on non-technical issues.
y

c)
The appropriateness of the resources in view of own contribution to the proposed proposal, the availability of the manpower effort, allocation of budget and expertise to perform the technology transfer related non-technical issues.
y




Outline of call for proposals

Title:
Mechanisms to facilitate the setting-up and development of innovative firms

Scope:
Identify, analyse and validate schemes facilitating the setting-up and development of innovative firms to constitute a showcase of successful initiatives in Europe.
Types of actions:
Extension of:

a)
Thematic networks to stimulate the exchange of information, good practises and competencies;

b)
“Projects" to support activities contributing to the objectives of the call;

c)
Accompanying measures.

Dates:
15.04.2001 – 15.07.2001

Indicative amount:
10 MEURO

Evaluation criteria for “Pilot action: Schemes to facilitate the setting-up and development of innovative firms”

CRITERIA
Type of actions 


Network(
Projects
AM

1.
Scientific/Technological quality and innovation




a)
The relevance of the research.
NA 
y
NA

b)
The degree of innovation of the methods applied.
y
y
y

c)
The appropriateness of the chosen approach, methodology and workplan.
y
y
y

2.
Community Added Value and contribution to EU policies




a)
The potential of the proposal to contribute to solving problems at European level.
y
y
y

b)
The transnational combination of complementary expertise put forward by the proposal.
y
y
y

c)
The potential of the proposal to contribute to the implementation of EU policies, in particular EU innovation policy.
y
y
y

3.
Contribution to Community Social Objectives




a)
The potential of the proposal to contribute to improving the quality of life and health/safety.
NA
y
NA 

b)
The potential of the proposal to contribute to improving the employment prospects and the development of skills.
y
y
y

c)
The potential of the proposal to contribute to preserve and enhance the environment and to the conservation of natural resources.
NA
y
NA

4.
Economic development and S&T perspectives




a)
The potential of the proposal to contribute to economic growth, in particular through the wealth of applications and the quality of the working plans.
y
y
y

b)
The fit of the different aspects of the proposal with the strategic interest of the consortium and its potential to improve competitiveness.
y
y
y

c)
The expected efficiency of the dissemination strategies proposed.
y
y
y

5.
Management and resources




a)
The quality of the management and proposal execution proposed, in particular the appropriateness, clarity, consistency, efficiency, completeness and responsibility of the proposed tasks, the timing and interdependency of tasks, related milestones and deliverables. Proposed management tools and the use of other management tools to assist multi-cultural and multi-disciplinary partnership, ensuring good communication within the proposal consortium and with the external links.
y
y
y

b)
The quality of the partnership and involvement of appropriate partners to assure the representatively of the local innovation system
y
y
y

c)
The appropriateness of the resources in view of own contribution to the proposed proposal, the availability of the manpower effort for each partner and tasks, participation in the allocation of budget for travel, durables, consumables, and other resources where applicable, as well as the facility and expertise to perform the tasks.
y
y
y

OUTLINE OF CALL FOR PROPOSALS



Title:
Exploratory Awards

Scope:
Under this scheme, partnerships comprising at least two eligible SMEs* from two different Member States or one Member State and an Associated State can obtain financial support from the Commission to prepare a project proposal for a co-operative, collaborative, demonstration, combined collaborative and demonstration or innovation project. The Exploratory Award will allow them to complete the definition of the project proposal undertaking market analysis, novelty verifications, feasibility studies and/or partner searches. For projects relating to biomedical research and when justified, one SME and an end-user from a different eligible state can also apply for an Exploratory Award**. The total costs of an Exploratory Award may not exceed 30.000 Euro, of which the Commission will finance 75%. The maximum duration of an Exploratory Award is one year.  An SME may only receive one Exploratory Award under Framework Programme V.

Type of action:
Support scheme

Dates:
Open call 15.03.1999 – 18.04.2001


The evaluation of proposals will be undertaken three times per year following cut-off dates at mid-January, mid-April and mid-September.

Indicative amount:
The budget of this call will be born from the thematic programmes.




OUTLINE OF CALL FOR PROPOSALS



Title:
Co-operative Research

Scope:
Co-operative Research projects enable at least three mutually independent eligible SMEs* from at least two different Member States or one Member State and an Associated State to jointly seek the resolution of their common technological problems by entrusting them to third legal entities (the “RTD performers”), including industrial entities, with appropriate research or technological validation capacities.  In the context of co-operative research projects, which may include technology transfer activities, work amounting to at least 40% of the total project costs and 50% of the labour time must be carried-out by the RTD sub-contractors. They will be funded for 100% of their cost incurred during the project.

SME contractors, which are able to carry out part of the work themselves, may do so, up to 60% of the total project costs. The total cost of co-operative research projects will range from 300.000 to 2 million Euro, of which the Commission will fund up to 50%. The duration of the project will range from 1 to 2 years.

To ensure that all SME contractors benefit from the project, no single SME contractor or affiliated contractors will be able to contribute more than 40% of the total SME contribution. Also, SME contractors from a given country will not be able to cumulate more than 60% of the total SME contribution.

Other organisations located in Member States or Associated States (“sponsors”) may be involved in co-operative research projects.  However, these other organisations will neither receive Community funding nor have ownership of the IPR resulting from the project.

Type of action:
Research Project

Dates:
Open call 15.03.1999 – 17.04.2002


The evaluation of proposals will be undertaken three times per year following cut-off dates at mid-January, mid-April and mid-September.

Indicative amount:
The budget of this call will be born from the thematic programmes.


Evaluation criteria for SME specific measures (Exploratory Awards and CRAFT projects) to be implemented by each thematic programme.

CRITERIA

1.
Scientific/Technological quality and innovation.

a)
The quality of the research proposed and its contribution to the general objectives of the relevant thematic programme 

b)
The originality, degree of innovation and progress beyond the state of the art, taking into account the level of risk associated with the project;

c)
The adequacy of the chosen approach, methodology and work plan for achieving the scientific and technological objectives

2.
Community added value and contribution to EU policies

a)
The European dimension of the problem. The extent to which the project would contribute to solving problems at the European level and that the expected impact of carrying out the work at European level would be greater than the sum of the impacts of national projects

b)
The European added value for the consortium – the need to establish a critical mass in human and financial terms and the combination of complementary expertise and resources available Europe-wide in different organisations

c)
The project’s contribution to the implementation or the evolution of one or more EU policies or addressing problems connected with standardisation and regulation.

3.
Contribution to Community Social Objectives

a)
The contribution of the project to improving the quality of life, health and safety (including working conditions), taking into account ethical issues where relevant 

b)
The contribution of the project to improving employment prospects and the level of skills in Europe

c)
The contribution of the project to preserving and/or enhancing the environment and natural resources

4.
Economic development and S&T prospects

a)
The possible contribution to growth, in particular the usefulness and range of applications and quality of the exploitation plans, including the credibility of the partners to carry out the exploitation activities for the RTD results arising from the proposed project and/or the wider economic impact of the project

b)
The strategic impact of the proposed project and its potential to improve competitiveness and the development of applications markets for the partners and the users of the RTD results

c)
The contribution to European technological progress and in particular the dissemination strategies for the expected results, choice of target groups

5.
Management, partnership and resources

a)
The quality of the management and project approach proposed, in particular the appropriateness, clarity, consistency, efficiency and completeness of the proposed tasks, the scheduling arrangements (with milestones) and the management structure. In addition, the tools to be used for monitoring project progress and ensuring good communication within the project consortium

b)
The quality of the partnership and involvement of users when appropriate, in particular, the scientific/technical competence and expertise and the roles and functions within the consortium and the complementarity of the partners

c)
The appropriateness of the resources - the manpower effort for each partner and task, the quality and/or level and/or type of manpower allocated, durables, consumables, travel and any other resources to be used. In addition, the resources not reflected in the budget (e.g. facilities to carry out the research and the expertise of key personnel). 
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Roadmap of calls planned to be launched in 2001 

III. A: Promoting Innovation

Type of call 
Indicative dates of calls 
Areas and modalities


Open
Close


A.1 Studies and Good Practices 2

Call for tenders
15.04.2001

Third series of studies and analysis on the specific themes highlighting priorities of the communication “Innovation in a knowledge driven economy”

A.2 New approaches to technology transfer ("Innovation Projects”)

Call for proposals
15.09.2001
15.12.2001
Innovation projects 



III. B: Encouraging SME participation

Type of call
Indicative dates of calls 
Areas and modalities


Open
Close


B.1 A single complementary entry point

B.2 Joint support and assistance instruments relating to SME participation

B.3 Economic and technical intelligence


III. C: JOINT INNOVATION AND SMEs ACTIVITIES

Type of call
Indicative dates of calls 
Areas and modalities 


Open
Close


C.1 European support network for the promotion of research, technology transfer and innovation 



C.2 Electronic information services and other means of dissemination

Call for tenders
15.01.2001
15.04.2001
Feasibility study on external monitoring, quality of service and user feed back for on-line services

Call for tenders
15.03.2001
15.05.2001
Feasibility study on the technology market place, an on-line technology transfer platform for enterprise

Call for tenders
01.09.2001
01.11.2001
Renewal of Cordis contract

C.3 Intellectual Property 3

C.4 Access to private innovation financing 4

C.5 Mechanisms to facilitate the setting up and development of innovative firms

Call for proposals
15.04.2001
15.07.2001
Mechanisms to facilitate the setting up and development of innovative firms

IV: CO-ORDINATION AND SUPPORT

Type of call 
Indicative dates of calls 
Areas and modalities


Open
Close


A Support activities aiming at a better use of RDT results

Call for tenders
15.06.2001

Innovation support services to foster a better use of RDT results. 

B Support activities relating to SME participation

Open call for proposals 5
Launched in 1999
18.04.2001
Exploratory awards 

Open call for proposals 6
Launched in 1999
17.04.2002
CRAFT projects

*	including the JRC


** 	The “Innovation Units” will be the principal instrument of the thematic programmes to promote the dissemination and exploitation of RTD results and to pursue other activities relating to the objectives of this programme.


*	“Linking Innovation, Finance and Technology”


** 	Member States will be able to access information from work under this heading in line with article 19.3 of the Council Decision on the Rules of participation and dissemination under article 130j of the Treaty. Guidance will be provided in the relevant calls for proposals.


*)	Member States will be able to access information for work under this heading in line with article 19.3 of the Council Decision on the Rules of participation and dissemination under article 130j of the Treaty. Guidance will be provided in the relevant calls for proposals.


*	Pilot activities will be implemented according to article 9.3 of the Council Decision on the Rules of participation and dissemination under article 130j of the Treaty.


*	As defined by Community rules applicable to structural funds.


* 	As defined by Community rules applicable to structural funds.


**	“Community Research” includes research carried out by the JRC


*)	Member States will be able to access information from work under this heading in line with article 19.3 of the Council Decision on the Rules of participation and dissemination under article 130j of the Treaty. Guidance will be provided in the relevant calls for proposals.


*)	Technology rating includes the overall business rating of a technology project.


**) 	Member States will be able to access information from work under this heading in line with article 19.3 of the Council Decision on the Rules of participation and dissemination under article 130j of the Treaty. Guidance will be provided in the relevant calls for proposals.


*)	Member States will be able to access information from work under this heading in line with article 19.3 of the Council Decision on the Rules of participation and dissemination under article 130j of the Treaty. Guidance will be provided in the relevant calls for proposals.


**) 	The “Innovation Units” will be the principal instrument of the thematic programmes to promote the dissemination and exploitation of RTD results and to pursue other activities relating to the objectives of this programme.


**) 	See article 20 of the Council decision regarding the application of article 130j of the Treaty.


* An SME is an enterprise which:


- has less than 250 employees,


- has either an annual turnover not exceeding 40 MEuro or an annual balance sheet not exceeding 27 MEuro


- is not owned as to 25% or more of the capital or the voting rights by an enterprise or jointly by several enterprises falling outside the definition  of an SME, with the exception of public investment corporations, venture capital companies or institutional investors.


For the purpose of the SME specific measures, an eligible SME is not a research centre, research institute, contract research organisation or consultant.


**	Such cases must involve at least one partner from a Member State, and the  SME and the end user must not be affiliated to each other. The end user is expected to play a critical role in the development of the project and the exploitation of the results.





*) Open call for proposals still open





( Specific additional criteria (mainly based on statistical indicators) will be used for the evaluation for thematic networks.


*	An SME is an enterprise which:


has less than 250 employees,


has either an annual turnover not exceeding 40 MEuro or an annual balance sheet not exceeding 27 MEuro


is not owned as to 25% or more of the capital or the voting rights by an enterprise or jointly by several enterprises falling outside the definition  of an SME, with the exception of public investment corporations, venture capital companies or institutional investors.


For the purpose of the SME specific measures, an eligible SME is not a research centre, research institute, contract research organisation or consultant.





**	Such cases must involve at least one partner from a Member State, and the SME and the end user must not be affiliated to each other. The end user is expected to play a critical role in the development of the project and the exploitation of the results.


*	An SME is an enterprise which:


has less than 250 employees,


has either an annual turnover not exceeding 40 MEuro or an annual balance sheet not exceeding 27 MEuro


is not owned as to 25% or more of the capital or the voting rights by an enterprise or jointly by several enterprises falling outside the definition  of an SME, with the exception of public investment corporations, venture capital companies or institutional investors.


For the purpose of the SME specific measures, an eligible SME is not a research centre, research institute, contract research organisation or consultant.





� “Certain accompanying measures can also be financed by means of spontaneous requests for subsidies.”


“The Director General responsible can modify the dates for launching calls for proposals by one month (earlier or later). In such a case the potential participants will be informed of this change by means of a notice published in the Official Journal on the date initially foreseen for the call.”


“The Commission reserves its right not to commit the entirety of the budget foreseen for each call.”


2 This line of action includes the organisation of conferences, workshops, services, exhibitions and, in particular, the organisation of the Patinnova conference in 2001.


3 (p.m.) Call for proposals for accompanying measures: Awareness and assistance actions in the field of IPR, opened in 2000 and closing 15.03.2001


4 (p.m.) Call for proposals for accompanying measures: Awareness and assistance actions in the field of IPR, opened in 2000 and closing 15.03.2001





5 Open call for proposals launched in 1999, still open


6 Open call for proposals launched in 1999, still open
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